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Independent jt̂ utjitors' Reooft 

The Honorable Jimmy WiBlams, Mayor 
and Members of the Town Council 

Town of Sibley 
Sibley, Louisiana 

We have audited the accompanying financial statements of the govemmental activities, business-type 
activities, and each n^Jor fund of the Town of Sibley. Louisiana, as of and for the year ended June 30,2009, 
which collectively comprise tbe Town's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of tiie Town of Sibley's management Our responsibility is to 
express opinfons on these financial statements based on our audit 

We conducted our audit in acconJance with auditing standards generally Kx;epted in the United States of 
America and the standards appllcabte to financial audits contained in Govemment AuHmg StantiBrds, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit Includes examining, on a test basis, evidence supporting the amounts 
and disclosures In the financial statements. An audit also includes assessing the accounting principles 
used and signiftcant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairiy, in all material respects, the respective 
financial position of the govemmental activities, the business-type activities, and each major fund of the Town 
of Sibley, as of June 30, 2009, and the respective change in financial position and cash flows, where 
applicable, thereof for the year then ended In conformity with accounting princ^les generally accepted in the 
United States of America. 

In accordance with Gove/nmenf Auditing Statidards. we have also issued our report dated December 30, 
2009 on our consideration of the Town of Sib(e/a intemal control over financial reporting and on our tests 
of its compliance with certain pnsvisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of intemal control over financial 
reporting and compliance and the results of that testing and not to provide an ofMnion on the Intemal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Govemment Auditing Standards and important for assessing tiie results of our audit 

The managemenfs discussion and analysis and budgetary comparison infonnation on pages 3-9 and on 
pages 36 - 38, are not a required part of the basic financial statements but are supplementary information 
required by accounting principles generally accepted in the United States of America. We have applied 



certain limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement ar»d presentation of the required supplementary Infonnation. However, we did not audit the 
infonnation and express no opinion on it. 

The acconipanying financial tnfomr̂ ation listed as supporting schedules in the table of contents and shown on 
pages 39 - 40 is presented for purposes of additional analysis and Is not a required part of the financial 
statements of the Town of Sibley. Such information has been subjected to the auditing procedures applied in 
the audit of the financial statements and, in our opinbn, is fairiy presented In all material respects In relation 
to the financial statements taken as a whole. 

Cook & Morehart 
Certified Public Accountants 
December 30.2009 



TOWN OF SIBLEY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the Town of Sibley *s financial performance provides an overview ofthe Town 
of Sibley's financial activities for the fiscal year ended June 30, 2009. Please read it in conjunction with the 
Town's financial statements, which begin on page 10. 

FINANCLAL fflGHLIGHTS 

• The Town of Sibley*s net assets of our govemmental activities decreased by (S13,866) or 1.4%. The Town 
of Sibley's net assets of our business-type activities decreased by ($73^53) or 4,3%. 

• In the Town*s govemmental activities, total general and program revenues were $511,849 in 2009 compared 
to $672,595 in 2008. Total expenses, excluding depreciation^ totaled $456,009 for the year ended June 30, 
2009. 

• In the Town's business-type activities, revenues increased by $87,887, while expenses increased by 
$26,524. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of 
Activities (on pages 10 and 11) provide information about the activities of the Town of Sibley as a \^^ole and 
present a longer-term view of the Town's finances. Fund financial statements start on page 12, For 
governmental activities, these statements tell how these services were financed in the short term as well as \^at 
remains for fiiture spending. Fimd financial statements also report ttie Town of Sibley's operations in more 
detail than the govemment-wide statements by providing information about the Town of Sibley's most 
significant fiinds. 

Reporting the Town of Sibley as a Whole 

Our analysis of the Town of Sibley as a whole begins on page 10. One of the most important questions asked 
about the Town of Sibley's finances is "Is the Town of Sibley as a whole better off or worse off as a result of 
the year's activities?" The Statement of Net Assets and the Statement of Activities report infonnation about the 
funds maintained by the Town of Sibley as a whole and about its activities in a way that helps answer this 
question. These statements include all assets and liabilities using the accrual basis of accounting, which is 
similar to the accounting used by most private-sector companies. All of the current year's revenues and 
expenses are taken into account regardless of when cash is received or paid. 



These two statements report the Town of Sibley's net assets and changes in them. You can think ofthe Town of 
Sibley's net assets - the difference between assets and liabilities - as one way to measure the Town of Sibley's 
financial health, ox financial position. Over time, increases or decreases in the Town of Sibley's net assets are 
one indicator of whether ixs financial health is improving or deteriorating. You will need to consider other non-
financial factors, however, such as changes in the Town's property tax base, to assess the overall health ofthe 
Town. 

In the Statement of Net Assets and the Statement of Activities, we divide the Town into two kinds of activities: 

Govemmental activities ~ Most ofthe Town's basic services are reported here, including the police, fire, public 
works, and general administration. Property taxes, firanchise fees, sales taxes, and police department fines, and 
various other revenues finance most of these activities. 

Business-type activities - The Town charges a fee to customers to help it cover all or most ofthe cost of certain 
services it provides. The Town's water and sewer system are reported here. 

Reporting the Town's Most Significant Funds 

Our analysis of the major funds maintained by the Town of Sibley begins on page 12. The fijnd financial 
statements begin on page 12 and provide detailed information about the most significant fimds maintained by 
the Town of Sibley - not the Town of Sibley as a whole. The Town of Sibley's two kinds of fiinds -
governmental end proprietary - use different accounting approaches. 

Govemmental fimds - Most ofthe Town of Sibley's basic services are reported in govemmental funds, which 
focus on how money flows into and out of those funds and the balances left at year-end that are available for 
spending. These funds are reported using an accounting method called modified accrual accounting, which 
measures cash and all other financial assets that can readily be converted to cash. The govemmental fund 
statements provide a detailed short-term view oi the Town of Sibley's general govemment operations and the 
expenses paid fi'om those fimds. Govemmental fund information helps you determine whether there are more or 
fewer financial resources that can be spent in the near future to finance certain Town of Sibley expenses. We 
describe the relationship (or differences) between govemmental activities- (reported in the Statement of Net 
Assets and the Statement of Activities) and govemmental ywwî  in a reconciliation following the fimd financial 
statements-
Proprietary funds - When the Town charges customers for the services it provides, these services are generally 
reported in proprietary fijnds. Proprietary fimds are reported in the same way that all activities are reported in 
the Statement of Net Assets and the Statement of Activities. In fact, the Town's enterprise funds (a component 
of proprietary funds) are the same as the business-type activities we report in the govemment-wide statements 
but provide more detail and additional information, such as cash flows, for proprietary funds. 



THE TOWN OF SIBLEY AS A WHOLE 

The Town of Sibley's combined net assets changed firom a year ago, decreasing from $2,708,045 to $2,620,926. 
A comparative analysis ofthe fimds maintained by the Town of Sibley is presented below. 

Table I 
Net Assets 

Governmental Activities Business-type Activities Total 

Current and other assets 
Capital assets 

Total assets 

Current liabilities 
Long-term liabilities 

Total liabilities 

Net assets; 
Investment in capital assets, 

net of related debt 
Restricted 
Unrestricted 

Total net assets 

$ 

2009 

391,888 
709,801 

$1,101,689 

T 

22,197 
86,461 

108.658 

623,340 
263,766 
105*925 
993,031 

2008 

$ 534,943 
610,047 

$1,144,990 

22,410 
115,683 
138,093 

-

582,840 
259,123 
164,934 

S 1,006,897 

2009 

$ 209,056 
1,916,744 

$2,125,800 

66,947 
430,958 
497,905 

1,474,579 
44,583 

108,733 
$1,627,895 

2008 

$ 204,655 
2,011,686 

$2,216,341 

30,854 
484,339 
515,193 

1,558.506 
142,642 

$1,701,148 

2009 

$ 600.944 
2,626,545 

$ 3,227,489 

89,144 
517,419 
606,563 

2,097.919 
308,349 
214,658 

$ 2,620,926 

S 

J-

_ -

A 

2008 

739,598 
2,621,733 
3.361331 

53,264 
600.022 
65336 

2,141,346 
401,765 
164,934 

2,708,045 

Net assets ofthe Town of Sibley's governmental activities increased by ($13,866) or 1.4%. Net assets ofthe 
Town of Sibley's business-type activities, decreased by ($73,253) or 4,3%. 



Revenues 
Program revenues 

Charge for services 
Capital grants and 

contributions 
Operating grants 

General revenue 
Ad valorem taxes 
Sales taxes 
Fire Insurance rebate 
Licenses and permits 
Investment eamings 
Intergovemmental 
Miscellaneous 
Transfers 

Total revenues 

Expenses 
General govemment 
Public safety 
Public works 
Interest on 

long-term debt 
Water 
Sewer 

Total expenses 

Increases (decreases) in 
net assets 

Table 2 
Change in Net Assets 

Govemmental Activities 
2009 2008 

$ 55,311 

29,573 
300,765 

76,860 
7,252 

11,542 
30,546 

$ 511,849 

211,524 
242,743 
65,377 

6,071 

525,715 

$ (13^866) 

$ 65,227 

90,067 

27,913 
, 282,476 

6.823 
68,178 
4,973 
2,968 

123,970 
(18,000) 

$ 654,595 

178,536 
224,671 

77,624 

2,006 

482,837 

$ 171,758 

Business-typ 
2009 

$ 293,098 

18,750 
38,712 

4,233 

$ 354,793 

224,735 
203,311 
428,046 

$ (73,253) 

le Activities 
2008-

$ 245.258 a 

3,648 

18,000 
$ 266,906 3 

191,494 
21^0,028 
401,522 

$ (134,616) a 

Total 
2009 

I 348,409 

18,750 
38,712 

29,573 
300,765 

76,860 
11,485 
11,542 
30,546 

; 866,642 

211,524 
242,743 
65.377 

6,071 
224,735 
203.311 
953,761 

J (87,119) 

$ 

$ 

J_ 

2008 

310,485 

90.067 

27,913 
282.476 

6,823 
68,178 
8,621 
2,968 

123,970 

921,501 

178.536 
224,671 

77,624 

2,006 
191,494 
110,028 
884,359 

37,142 

The Town's total revenues decreased by 5.6% ($54,859). The total cost of all programs and services increased 
7.8% ($69,402). Our analysis below separately considers the operations of the govemmental and business-type 
activities. 



Govemmental Activities 

Total revenues for the governmental activities decreased fi'om a year ago by $142,746 fi'om total revenues in the 
year ended June 30,2008 of $654,595 to total revenues of $511,849 in the year ended June 30.2009. 

The cost of all govemmental activities this year was $525>715. These costs were covered by $55,311 of program 
revenues, with the remaining costs covered by property taxes, salra taxes, and other general revenues. 

Business-type Activities 

Total revenues for the business-type activities increased $87,887 (32.9%) fi-om total revenues in the year ended 
June 30, 2008 of $266,906 to total revenues of $354,793 in the year ended June 30, 2009. The primary reason 
for the increase was receipt of grants and a rate increase for the water and sewer fund. 

The cost of all business-type activities this year was $428,046. These costs were covered by $350,560 of 
program revenues, consisting of charges for services assessed to users, and coital and operating grants, 

THE TOWN'S FUNDS 

As the Town completed the year, its governmental fimds (as pres^ited in the balance sheet on page 12) reported 
a combined fimd balance of $369,691, which is loww than last year's fimd balance of $507,654. The primary 
reason for the decrease is the purchase of eqiiipment. 

General Fond Budgetary Highlights 

The Town adopted a budget for its General Fund for the year ended June 30, 2009. There were no amendments 
to the budget during the year. The Town's budgetary comparison is presented as required supplementary 
information and shown on page 36. Highlights for the year are as follows: 

Capital outlay for equipment was $41,855. 



CAPTTAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At the end of June 30,2009, the Town of Sibley had invested $2,626,545 in capital assets, (see table 3 below) 

Table 3 
Capital Assets at Year End 

(Net Depredation) 

Governmental Activities Businpss'type Activities Total 

Land 
Buildings 
Infrastructure 
Fumiture, equipment, and 

vehicles 
Fire department equipment 

and vehicles 
Sewer system 
Water system 

Total assets 

2009 

$ 44,007 
123,282 
124,815 

73,472 

344,225 

2008 

J 44,007 
130,073 
132,142 

17,391 

286,434 

2009 

$ 24,488 

1,443,214 
449.042 

2008 

$ 24,488 

1,513323 
473,875 

2009 

$ 68,495 
123;282 
124,815 

73,472 

344,225 
1,443,214 

449,042 

2008 

$ 68,495 
130,073 
132,142 

17,391 

286,434 
1,513,323 

473,875 
$ 709,801 S 610,047 $1,916,744 $2,011,686 $2626,545 $2,621,733 

This year's major additions included; 

Fire department equipment 
Vehicle 
Tractor 
Boom Mower 
Sewer system improvements 

Total 

$ 96,550 
17,907 
23,948 
28,920 
18,750 

$ 186,075 

More detailed information about the capital assets are presented in Note 6 to the financial statements. 



Debt 

At year-end, the Town had $528,625 in bonds, notes and capital lease obligations outstanding, versus $568,863 
last year - a decrease of 7.1 %, 

Table 4 
Oulstanding Debt At Year End 

Note payable 

Capital lease obligation 

Govemmental Activities Busincss>type Activities 
2009 2008 2009 2008. 

$ 13,959 $ 27.207 $ 

72.502 88,476 

Total 
2009 2008 

$ 13,959 $ 27,207 

72,502 88.476 

Sewer revenue 
refijnding bonds 

Totals 

442,164 453.180 442,164 453,180 

$ 86,461 $ 115,683 $ 442^164 $ 453.180 $ 528,625 $ 568,863 

State law restricts the amount of debt that tiie Town of Sibley may issue. The aggregate principal amount of 
debt may not exceed 10% of the assessed valuation for property tax purposes of all real and personal property 
located within the parish. The Town of Sibley's total debt outstanding at year-end was well below this 
limitation. 

More det^ed information about the debt are presented in Note 12 to the financial statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS 

The Town of Sibley's managanent considered many factors when setting a fiscal year June 30, 2010 budget 
Amounts available for appropriation in the govemmental funds arc expected to remain substantially the same. 

Expenditures for the year ended June 30,2010 are expected to remain substantially the same. 

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens and taxpayers with a general overview of the finances 
for those fiinds maintained by the Town of Sibley and to show the Town of Sibley's accountability for tfie 
money it receives. If you have questions about this report or need additional financial information, contact the 
Mayor at P.O. Box 128, Sibley, LA 71073. 



Assets 
Cash and cash equivalents 
In vestments 
Receivables 
Intemal balances 
Restricted assets: 

Cash and cash equivalents 
Deferred bend issuance costs 
Capital assets, net 

Total assets 

Town of Sibley 
Sibley, Louisiana 

Statement of Net Assets 
June 30. 2009 

Governmental 
Activities 

$ 246,455 
82.356 
35,401 
27,676 

709.801 
1.101.689 

Business-type 
• Activities 

$ 75.637 
25.792 
31.916 

<27.676) 

88,669 
14.518 

1,916.744 
2,125.800 

Total 

$ 322,292 
108.148 
87,317 

88.669 
14,518 

2.626.545 
3.227.489 

Liabilities 
Accounts payable and accrued exper\ses 
Payable from restricted assets; 

Revenue bonds - due within one year 
Accmed interest 
Customer deposits 

Non-current liabilities: 
Due within one year 
Due in more than one year 

Total Uabilities 

22,197 10,090 32.287 

30,751 
55,710 

108.658 

11,207 
1.564 

44.086 

430,958 
497.905 

11.207 
1,564 

44,085 

30,751 
486,668 
,606.663 

Net Assets 
Invested in capital assets, net of 

related debt 
Restricted for 

Debt Service 
Public Safety 
Public Works 

Unrestricted 
Total net assets 

623.340 

152,093 
111.673 
105.925 

$ 993,031 $ 

1,474,679 

44,583 

108,733 
1.627.895 

2,097.919 

44.583 
152.093 
111.673 
214.658 

$ 2,620,926 

See accompanyinfl notes to the basic financial statements. 
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Town of Sibley 
Sibley, Louisiana 
Balance Sheet 

Governmental Funds 
June 30, 2000 

Assets 
Cash and cash equivalents 
investments 
Receivables 
Due from other fund 

Total B&s€fs 

General 

$ 50,135 ! 
53,614 

14.959 

Seles 
Tax 

5 73.802 

35,401 
13.620 

Fire 
DepertiTiBnt 

% 122,518 
28,742 

2 .^7 

Govemmental 

J 

^^_ 

Funds 

246,456 
82,356 
35.401 
31,646 

396.758 

Liabilities and Fund Batartces 
Uabilities: 

Accounts payable 
Due to other fund 

Total liabilities 

Fund balances; 
Unresenred 
Total fund balances 

Total llabllrties and fund balances 

12,783 $ 

12.783 

105.925 
105,925 

7.429 
3.721 

11.150 

111,673 
111.673 

118.708 $ 122^23 

9 1,986 
149 

2,134 

152,093 
152,(^3 

$ 154.227 

$ 22.197 
3.870 

26,067 

369.691 
369,691 

J^^ 396,758 

See accompanying notes to the basic financial statements. 
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TownofSibtey 
Sibley, Louisiana 

Reconciliation of the Balance Sheet of Governmental Funds 
to the Statement of Net Assets 

June 30. 2009 

Fund balances.-total govemmental funds $ 369,691 

Amounts reported for governnnental activities in the statement of net assets 
are different because: 

Capital assets used in govemmental activities are not financial resources 
and therefore are not reported in the funds. 709,801 

Long-term liabilities, including bonds and notes payable, are not due and 
payable in the current period and thenefbre are not reported in the funds. (86,461) 

Net assets of govemmental acthrities $ 993^31 

See accompanying notes to the basic financial statements. 
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Town of Sibley 
Sibley, Louisiana 

Statement of Revenues, Expencfitures, and Changes in Fund Balarces 
Govemmental Funds 

For the Year Ended June 30. 2009 

Revenues: 
Ad valorem IBMBS 
Sales tax 
Licenses and permits 
Intergovernmental revenues 
Fines and forfeftures 
Invesiment earnings 
Miscellaneous 

Total revenues 

Expenditures: 
Cunent: 

General government 
Public safety 
PuWtc works 

CapHai outiay 
Debt service: 

Prlndpal rettremont 
Interest and other charges 

Total expendrtures 

General 
$ 29,573 3 

76.860 

55.311 
3.310 

18.056 
183,110 

180,577 
125.626 

41.855 

348,058 

Sales 
Tax 

S 
300.765 

4,635 

165 

305,665 

65.377 
31,055 

13.248 
1.492 

111.172 

Volunteer 
Rre 

Departrrwnt 
$ 

6.907 

3.777 
12.490 
23,174 

73.479 

96,550 

15.974 
4,579 

190,582 

Total 
Governmental 

Funds 
$ 29.573 

300.765 
76,860 
11,542 
55,311 
7.262 

30.546 
511,649 

180.577 
199.105 
65.377 

169.460 

29.222 
6.071 

649.812 

Excess (deftdancy) of revenues 
over expentfitures (164.946) 194.393 (167.408) (137,963) 

Other financing sources (uses); 
Transfers in 
Transfers out 

, Total other financing sources (uses) 

Excess (deficiency) of revenues and other sources 
over expenditures and other uses 

Fund balances at beginning of year 

110.818 

110.816 

C54.130) 

160,055 

(184,697) 
(184.697) 

9.596 

101.977 

73.879 

73,879 

(93.529) 

245,622 

184,697 
(184.697) 

(137.963) 

507.654 

Fund balances at end of yaar 105.925 

See accompanying notes to the basic financial statements. 
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Town of Sibley 
Sibley. Louisiana 

Reconciliation of the Statement of Revenues. Expenditures, and Changes in 
Fund Balances of Govemmental Funds to the Statement of Activities 

For the Year Ended June 30,2009 

Net change in fund balances - total govemmental funds $ (137.963) 

Amounts reported for govemmental activities in the statement of activities 
are different because: 

Govemmental funds report capital outlays as expenditures. However, 99,754 
In the statement of activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depredation expense. 
This is the amount by which capital outlays ($169,460) exceeded 
depreciation ($69,706) in the current period. 

The repayment of principat of long-term debt consumes current 29,222 
financial resources of govemmental funds. 

The non-allocation method of accounting for prepayments is used In the 
. fund statements, since the prepayment does not provide expendable 
financial resources. (4,679) 

Change in net assets of govemmental activities 

See accompanying notes to the basic financial statements. 
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Assets ' 
CuTBnt assets: 

Cash and cash equivalents 
investments 
ReceivabTes 
Due from other fund 

Total cunent assets 

Noncurrent assets: 
Restricted cash and cash equivalents 
Defened bond issuance costs 
Capital assets: 

Land 
Plant and eqi^ment 
Less: accumulated depredation 

Total noncunent assets 

Total assets 

Liabilities 
Curent liabilities: 

Accounts payable 
Due to other fund 
Payable from restricted assets: 

Revenue bonds 
Accrued interest 

Total current liabilities 

Town of Sibley 
Sibley, Louisiana . 
Balance Sheet 

Proprietary Funds 
June 30, 2009 

$ 

J -

$ 

Bualness-Typa Activities - Enterprise Funds 
Water 

31.044 
26.702 
20,581 

9,791 
87.208 

44,086 

1.299 
1.035.873 
(589.832) 
491.426 

578,6M^ 

6.440 
1,000 

6,440 

$ 

J^ 

$ 

44,793 

11.335 

56.128 

44,583 
14,518 

23,189 
2.580,073 

(1.142.858) 
1.528,505 

1.584.633 

4.650 
36,467 

11.207 
1.564 

53.888 

$ 

A= 

5 

Totals 

75,837 
25,792 
31.916 
9.791 

143,336 

88.669 
14,518 

24.488 
3,624,946 

(1,732.590) 
2.019.931 

2.163,267 

10.090 
37.467 

11.207 
1,564 

60,328 

Noncurrent liabifities; 
Payable from restricted assets: 

Customer deposits 
Revenue bonds 

Total noncun^nt liabitttles 

Total Rabinties 

44,086 44.086 

44.086 

50.626 

430.958 
430,958 

484.846 

430,958 
475.044 

535.372 

Net assets 
Invested In capital assets, net 

of related debt 
Rsstrlcted for debt service 
Unrestricted 

Total net assets 

Total liabilities and net assets 

447,340 1.027.239 1.474.579 
44,583 44.583 

80.768 27,965 108.733 
528,108 1,099,787 

578.634 $ 1.584.633 

1.627,695 

See accompanying notes to the basic financial statements. 
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Town of Sibley 
Sibley, Louisiana 

Statement of Revenues, Expenses, and Changes In Fund Net Assets 
Proprietary Funds 

For the Year Ended JiHie 30,2009 

Business-Type Activities • Enterprise Funds 

Water Sewer Totals 
Operating revenues: 
Charges for service -

Water sales 
Sewerage service charges 
Other charges and fees 

Total operating revenues 

Operating expenses: 
Salaries 
Payroll taxes 
Employee benefits 
Contract labor 
Insurance - general 
Lab fees 
Maintenance and repairs 
Miscellaneous expenses • 

, Office expense 
Materials and supplies 

• Unlfbmis 
Udllties 
Depreciation 

Total operating expenses 

Operating income (loss) 

Non-operatfng revenues (expanses): 
Irrterest income 
Interest expense 
State grant 

Total non-operating revenues (expenses) 

Capital contributions 

Transfer in 
Transfer out 

Total 

Change In net assets 

Net assets • beginning of year 

Net assets - end of year 

167,992 $ 

7.680 
175.672 

224.735 

(49.063) 

3,773 

38.712 
42.485 

(6,886) 
(6,8B6) 

(13.434) 

541.572 

116.111 
1.315 

117.426 

178.170 

(60.744) 

460 
(25,141) 

(24.681) 

18.750 

6.886 

6.886 

(59.789) 

1.159.576 

167.992 
116,111 

8.995 
293.098 

25,280 
1.902 
8.903 
1.520 
8,805 

77.400 
4,013 
8,811 

44,796 
590 

19,873 
24.633 

15.833 
1,091 

811 

1.981 
2,437 

23,463 
911 

1.483 
15.903 

563 
24.834 
88,860 

41,113 
2.993 
9,714 
1,620 

10.786 
2,437 

100.872 
4,924 
8.294 

60.699 
1,153 

44.707 
113,693 

402.905 

(109.807) 

4,233 
(25,141) 
38,712 

17.804 

18.750 

6,886 
(6.886) 

(73,253) 

1,701.148 

528,108 $ 1.099,787 $ 1,627,895 

See acconipanying notes to the basic finandat statements. 
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TownofSibtey 

Sibley. Louisiana 

Statement of Cash Flows 

Proprietary Funds 

For the Year Ended June 30,2009 

Business-Type Activities - Enterprise Funds 

Cash Flows From Operating Activities 
Receipts from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 

' Net Cash From (used In) Operating Activities 

Cash Flows From Noncapital Financing Activities 
Transfers (out) 
Transfer in 
State grants 

Net Cash From Nor>cap1tal Rnanclng Activities 

Cash Flows From Capital and Related Fir^andng Activities 
Capital contributions 
Acquisition of fixed assets 
Principal paid on capital debt 
Interest paid on capital debt 

Net Cash (used In) Capital and 
and Related Financing Activities 

Cash Flows From Investing Activities 
Purctiase of Investments 
Interest income 

Net Cash From Investing Activities 

Net increase (decrease) In cash and cash equivalents 

Cash, Beginning of year 

Cash, End of year 

Reconciliation of Operatirig Loss to Net Cash Provided 
By/(Used In) Operating Activities 
Operating income (loss) 
Adjufitrnents to recor)cile operating toss to net cash 

provided (used) by operating activltjes 
Depredation expense 
Accounts receivable 
Accounts payable 
Deposits 

Net Cash Flows From (used In) Operating Activftles 

See accompanying notes to the basic financial statements. 

Water 

. $ 165,620 
(158,941) 
(36,085) 
(37.408) 

(6.886) 

38.712 
31,826 

(3.284) 
3.773 

469 

(5.001) 

80.221 

$ 75.130 

Sewer 

$ 118,994 $ 
(74.724) 
(17,735) 
26.535 

6,868 

6.866 

16.750 
(18.750} 
(11.016) 
(24^34) 

(35,250} 

460 
460 

(1.369) 

90.745 

,$ 89.376 $ 

Totais 

284,614 
(241.665) 
(53.820) 
(10,871) 

(6.886) 
6,886 

38.712 
36,712 

16,750 
(18,750) 
(11.016) 
(24,234) 

(35,250) 

(3,284) 
4.233 

949 

(6,460) 

170.966 

164,506 

$ 

J _ 

(49,083) 

24,833 
(10.052) 

(5.050) 
1,926 

^37.406)^ 

$ 

_ $ _ 

(60.744) 

88.860 
1,568 

(3.149) 

26,535 

$ 

_5_ 

(109,807) 

113,693 
(8,484) 
(8; 199) 
1,926 

(10,871) 
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Town of Sibley 
Sftiley. Louisiana 

Notes to Financial Statement 
June 30, 2009 

INTRODUCTION 

The Town of Sibley Is incorporated under the provisions of the Lawrason Act The Town operates under a 
Mayor-Council form of govemnrrenL 

(1) Summary of Significant Accounting Polides 

The Town of Sibley's financial statements are prepared in conformity with generally accepted 
accounting principles (GAAP). TTie Govemmental Accounting Standards Board (GASB) Is 
responsible for establishing GAAP, for stale and local govemments through its pronouncements 
(Statements and Interpretations). TT» more significant accounting poRcfes established In GAAP and 
used t>y the Town of Sibley are discussed below. 

A Reporting Entity 

As the municipal goveming authority, for reporting purposes, the Town of Slbtey is considered a 
separate financial reporting entity. The financial reporting eritit/ consists of (a) the primary 
govemment (the Town of Sltifey), (b) organizations for which the prinnary govemment is 
financially aaaxintable. and (c) ott>er organizations for which nature and significance of their 
relatiorwhip with the Town of Sibley are such that exclusion would cause the reporting entity's 
financial statenrtents to be misleading or incomplete, 

GASB Statement No. 14. as amended by GASB Statement No. 39» estabfished criteria far 
defcennining which component units should be considered part of the Town of Sibley fix Rrwncial 
reporting puTDOses. The basic criterion for including a potential component unit within the 
reporting entity Is financial accountability. The GASB has set forth criteria to be considered in 
determining financial accountability. This criteria Includes: 

1. Appointing a voting nr̂ aiority of an organization's goveming Ixxly, and 

a. The aWlity of the Town to Irnpose its will on that organization and/or 

. b. The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the Town. 

2. Organizations for swhlch the Town does not appoint a voting majority but are fiscally 
dependent on the Town. 

3. Organizations for which the reporting entity financial statements would be misleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

In addition, the GASB 39 states that a legally separate, tax-exempt organization should be 
reported as a component unit of a reporting enti^ if aff of the following criteria are met 

1. The economic resources received or held by the separate organizafion are entirety or almost 
entirely for the direct benefit of the primary govemment, its component units, or its 
constituents. 

(Continued) 
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Town of Sibley 
Sibley, Louisiana 

Notes to Financial Statements 
June 30,2009 
(Continued) 

2. TTie primary govemment is entitJed to. or has the ability to otherwise access, a majority of 
the economic resources nsceived or held by the separate organization. 

3. The economic resources received or held by an individual organization that the sped^ 
primary government, or its component units. Is entitled to, or has the ability Xo othenwse 
access, are significant to that primary government 

In addition, other organizations should be evaluated as potential component units If they are 
closely related to, or financially integrated with, the primary government 

Based on the'criteria described above, there are ho component units to be included as part of 
the repoTtihg entity. 

B. Basic Financial Statements-Gov6rnn>ent-Wide Statements 

• The Town of Sibley's basic financial statements include both govemment-wide (reporting the 
funds mamtalned by the Town of Sibfey as a whote) and fund financial statements (reporfing the 
Town of Sibley's major funds). Both the govemment-wide and fund financial statements 
categorize primary acb'vlttes as either govemmental or business type. The Town's sales tax 
fund, fine protection fund, debt service fund, and gereral fund are classified as govemmental 
activitfes. The Town's water and sewer services are dassffied as business-type activities. 

In ttw govemment-wide Statement of Net Assets, both the govemmentai acfivities and business-
type activities cohjmns are presented on a consolidated basis by column and are reported on a 
tiill accmal. economic resource basis.,which recognizes all long-term assets and receivables, as 
wen as long-tenn debt and obligations. The Tovm of Sibley's net assets are reported in three 
parts - Invested In capital assets, net of related debt; restricted net assets; and unrestricted net 
assets. 

The government-wide Statement of Acfivities reports both the gross and net cost of each ofthe 
Town of Sibley's functions. The functions are also supported by general govemment revenues 
(property, sales and use taxes, certain Intergovemmental revenues, etc.). The Statement of 
Activities reduces gross expenses [inckuding depredation) by related pn^gram revenues, 
operating, and capital grants. Program revenues must be directly associated with the function. 
Operating grants indude operating-specific and discretionary (eiffier operating or capital) grants 
whto the capital grants column reflects capital-specific grante. Amounts reported as program 
revenues indude 1) charges to customers or appicants for goods, services, or privileges 
provided, 2} operatir^ grants and contribudons, and 3) cap\ta\ grants and contributions. Internally 
dedicated resources are reported as genera) revenues rather than as pFogr̂ tm revenues. 
Likewise, general revenues include all taxes. 

Proprietary funds distinguteh operating revenues and expenses from nonoperating "itEma. 
Operating revenues and expenses generally result firom providing senrices and producing and 
deSvering goods in connection with the proprietary fund's principal ongoing operations of 
providing water and sewer services. 

The net costs (by function) are normally covered by general revenue (property, sales and use 
taxes, certain intergovemmental revenues, interest income, etc). 

(Continued) 
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Town of Sibley 
Sibley, Louisiana 

Notes to Finandal Statements 
June 30,2009 

(Continued) 

This government-wide focus is mae on the sustainability of the Town of Sibley as an entity and 
the change In the Town of Sibley's net assets resulting firom the cunent year's activities. 

C. Basic Financial Statements - Fund Finandal Statements 

The finandal transactions of ihe Town of Sibley are recorded in individual funds In i!he fund 
financial statements. Each fund is accounted for by providing a separate set of se)f-balandng 
accounts that comprises Its assets, liabilifies. reserves, fiind equity, revenues and 
expenditures/expenses. The various funds are reported by generic clas^fication within the 
financial statements. 

TTie following fund types are used by ft\e Town of Sibley. 

1. Governmental Funds - the focus of the govemmental funds' nneasurement (tn the fund 
statements) is upon detemnination of financial position and changes in financial position 
(sources, uses, and balances of finandal resources) rather than upon net income. The 
following is a description ofthe governnr\entaI funds ofthe Town of Sibley: 

a. General fund fe the general qseraling fund of the Tcwn of Sibley. It Is used to account 
for all finandal resources except those required to be accounted for in another fund. 

b. Spedal revenue funds are used to account for the proceeds of spedfic revenue 
sources that ana legally restricted to expenditures for specified purposes. 

2. Proprietary Funds - the focus of proprietary fund measurement is upon detemnination of 
operating income, changes in net assets, finandal position, and cash flows. The generally 
ao^ ted accounting principles applicable are those similar to tHjsinesses In the private 
sector. The following is a description of the proprietary funds of the Town: 

a. Enterprise funds are required to be used to account for operations far which a fee is 
charged to extemal users far goods or services and the activity (a) is financed with 
debt that is solely secured by a pledge of the net revenues, (b) bas third party 
requirements that the cost of providing sennces, including capital costs, be recovered 
with fees and charges, or (c) estabfishes fees and charges based on a pricing policy 
designed to recover similar costs. 

The emphasis in fund finandal statements is on the major funds In either the govemmental or 
tHJslness-type activities categories. Nonmajor furxJs by category are summarized into a single 
column. ciASB Statennent No. 34 sets forth minimum criteria (percentage' of the assets, 
liabilities, revenues, or expenditures/expenses of fund category) for the determination of major 
funds. 

r 

(Confinued) 
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Town of Sibley 
Sibley, Louisiana 

Notes to Finandal Statements 
June 30,2009 
(Cont'nued) 

The following major funds are presented in the fund financial statements: 

General Fund - accounts for all financial resources except those required to be accounted for in 
another fund. 

Sales Tax Fund - accounts for (he pn>ceeds of sales taxes levied for Ttre department 
maintenance, maintenance of streets, capital construction, and other general purposes of the 
Town. 

Volunteer Fire Department Fund - accounts for the proceeds of a grant and transfers from the 
sales tax fund to be used for fire protection. 

Water Fund - accounts for the provision of water servfces of the Town. 

Sewer Fund - accounts for the provision of sewer services of the Town. 

D. Basis of Accounting 

Basis of accounting re^r^ to the point at v^lch revenues or expenditures are recognized In the 
accounts and reported in the flnancal statements. It relates to the timing of the measurements 
made regardless of the measurement focus applied. 

1. Accnjal: 

Both govemmental and busviess-type activities In the govemment-wide finandai statements 
and the proprietary fund financial statements are presented on the accmal basis of 
accounting. Revenues are recognized when eamed and expenses are recc^nized w h ^ 
incuned. 

2. Modified Accnjal: 

T^e govemmental funds finandal statements are presented on frie modified accruaJ basis of 
accounting. Under modified accrual basis of accounting, revenues are recorded when 
susceptible to accrual: I.e., both measurable and available. 'Availat>le' nteans collectibtle 
within the cunent period or within 60 days after year end. Expenditures are generally 
recognized under the modified accrual basis of accounting when ^e related ttabOity Is 
incurred. The exception to this general mle is that princpal and Interest on general 
obligation long-term debt, if any, \s recognized when due. 

E. Budgets 

The Town uses the following budget practices: 

1. The Mayor and Town Coundl prepare a proposed budget. 

2. After completion of all action necessary to finalize and implement the budget, the budget 
is adopted through passage of an ordinance. 

(Continued) 

22 



TownofSibtey 
Sibley, .Louisiana 

Notes to Finandal Statements 
June 30,2009 
(Continued) 

3. Budgetary amendments involving the transfer of funds from one department, program or 
function to another, or involving Increases in expendrturss resulting from revenues 
exceeding amounts estimated, require the approval of the Coundl. 

4. AJf budgetary appropriations lapse at the end of each fiscal year. 

5L Budgets for the General and Spedal Revenue Funds are adopted on a basis consistent 
with generally accepted accounting prindples. (GAAP). Budgeted amounts in the 
accompanying statements are as origlrtalty adopted, or as amended by the Coundl. 
There were no amendments to the budget for the year ended June ,30, 2009. 

6. The Towrfs fiscal year is June 30. 

F. Cash, Cash Equivalents, and Investments 

Cash indudes amounts In petty cash, demand deposits, interest bearfrig demand deposits, and 
time deposits. Cash equivalents indude amounts in time depostta and those investments wHh 
original maturities of 90 days or less. Under state law, the Town may deposit funds in demand 
deposits, interest l̂ earing demand deposits, mon^ nraritet accounts, or time deposits with state 
banks organized under Louisiana law or any other state of the United States, or under the laws 
of the united States. 

Investments are limited by R.S. 33:2955 and the Town's investment policy. If the original 
maturities of investments exceed 90 days, they are dassified as Investments; hcjwever, rf the 
original maturities are 90 days or less, they are classified as cash equivalents. 

G. Deferred Bond Issuance Cost 

In conjuncUori vf̂ h the refunding of the Town's sewer revenue bonds, nsfinanclng costs were 
Incun^. These costs are amortized on a straight line basis over the term of V^ new bond issue. 
Induded in interest expense for the ̂ r ended June 30, 2009 was amortization of $907. 

H. Capital Assets 

Capital assets piircha&ed or acquired with an original cost of $1,500 or more are reported at 
historical cost or estimated historical cost. Contributed assets are reported at fair maricet value 
as of the date naceived. Additiorw, improvements, and other capital outlays that significantly 
extend the useful life of an asset are capitalized. Other costs incurred lot repairs and 
maintenance are expensed as Incuned. Depreciation on alt assets is provided on the straight-
Una basis over the foltowing estimated useful lives: 

Buildings 20^5 years 
Infrastructure 20 years 
Fumiture and equipment 5-20 years 
Vehicles 4-10 years 
Rre-fightlng apparatus 15-35 years 
Water and sewer systems &-60 years 

(Continued) 
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Town of Sibley 
Sibley, Louisiana 

Notes to Financial Statements 
June 30,2009 , 
(Continued) 

GASBS No. 34 requires the Town to report and depreciate new infrastmcture assets effective 
July 1, 2003. infrastmcture assets Indude roads, bridges, traffic signals, etc. These 
infrastmcture assets are likely to be the largest asset class of the Town. Neither their historfcat 
cost nor related deprectetion has historically been reported in the finandal statements. THe 
retroatGve reporting of infirastructure is not required. 

1. Revenues 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the Town in September or October and are actually billed to the taxpayers In 
November, Billed taxes become delinquent on January 1 of the fdkwlng year. Revenues from 
ad valorem taxes are budgeted In the year billed. The Town bills and collects its own property 
taxes, using the assessed values determined by the tax assessor of Webster Parish, Sales tax 
revenues are recorded in the period in wHdh the underiying exchange has occurred. Fines, 
forteitures, licenses, and penmits are recognized in the period they are collected. Interest Income 
on demand and time deposits is recorded when eamed. Federal and state grants are recorded 
when the Town is entitled to the funds. 

J. Net Assets 

Net assets represent the difference between assets and liabilities. Net assets invested in 
capital assets, net of related debt, consist of capital assets, net of accumulated depreciation, 
reduced by the outstanding balance of any txirrowing used tor the acquisition, construction, or 
improvement of those assets. Net assets are reported as restricted when there are limitations 
imposed on tinelr use either through constttuttonal provisions or enabling legislation adopted 
by the Town or through external restrictions imposed by creditors, grantors, or laws or 
regulations of other governnhents. The Town's policy is to first apply restricted resources 
when an expense Is incurred for purposes for whldi both restricted and unrestricted net 
assets are available. 

K. Sales Taxes 

On April 1,1080, the electors of the Town authorized a 1% sates and use tax, proceeds of which 
may be used for any lawful conx>rate purpose of the Town, induding making capital 
Improvements (after paying the reasonable and necessary expenses of collecting and 
administering the tax). Town offk^ls have designated 50% of the tax proceeds for General 
Fund operations arKi 50% for capital Improvenwnts. 

On October 24, 1987, the electors of the Town authorized an additional 1% sales and use tax, 
proceeds of which were dedteated as fdlows: 50% of income for Are department purchase and 
maintenance; 25% for streets and street constnjction, repair and maintenance; and 25% for 
capital constmction. general fund or general admintstrattve expenses. The effective date of ttite 
additional 1 % sates tex was January 1,198B. 

(Continued^ 
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Town of Sibley 
S3)ley, Louisiana 

Notes to Rnandal Statements 
June 30,2009 
(Continued) 

L. Compensated Absences 

The Town allows up to three weeks vacation depending upon years of service. No canyover or 
accmed vacation leave is allowed. Unused vacation time will be applied upon tenninatton. 

The Town allows up to twelve days per year of sick leave and employees can accumulate up to 
twenty four days depending upon years of service. Unused accumulated sfok pay wHI not be 
paid upon separation of service. 

As of June 30, 2009. empk3yee leave benefits were determined to be immaterial and are 
tiierefore not recorded as a lial̂ ility. 

M. Interfund Activity 

Interfund activity is nepc^ed as either loans, reimbursements, or transfers. Loans are reported 
as interfund receivat>les and payables as appropriate and are subject to elimination upon 
consolidation. Any residual balances outstanding betv̂ reen the govemmental activities and 
business-type activities are reported in ti% govemment-wide finandal statements as "internal 
balances." Reimbursenrients are when one fund incurs a cost, charges ttw appropriate 
benefiting fund and reduces its related cost as a reimbursenDent Transfers between 
govemmental funds are netted as part of the recoTK Îiation to the govemn>ent-wide finandal 
statements. 

N. Use of Estimates 

Management uses estimates and assumptions in preparing financial statements. Those 
estimates and assumptions affect the reported amounte of assets and liabilities, the 
disdosure of contingent assete and liabilities, and reported revenues and expenses. Actijal 
results could differ from tiiose estimates. 

O. Long-Term Obligattons 

In the govemment-wide finandal statements, tong-term debt and other tong-tenn obligations 
are reported as liabilities In the applicable govemmental activities In the stetement of net 
assets. Bonds payable are reported net of the applicable bond premium or discount Bond 
issuarwe costs ere reported as deferred charges and amortized over the term of related debt 

In the fund finandal statements, govemmental funds recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of the 
debt Issued is reported as other financing sources. Premiums received on debt Issuances are 
reported as otiier finandng sources while discounts on debt issuances are reported as other 
financing uses. Issuance costs, wh^her or not withhekJ from the actual debt proceeds 
received, are reported as debt &ervk:e expenditures. 

P. Bad Debts 

The Town uses the direct charge-off method of accounting for uncollectibte ad valorem taxes 
and water system receivables. Although this method Is not in accordance with generally 
accepted accounting prlndples, the overall effect on tiie finandal statements is Immaterial. 

(Continued) 
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Town of Sibley 
Sibley. Louisiana 

Notes to Financial Statements 
June 30.2009 
(Continued) 

O. Capitalized Interest 

The Town capitalizes net Interest costs and interest eamed as part of the cost of constmcting 
various water and sewer projects when material. 

R. Stetenwnt of Cash Ftows 

For tiie purposes of the Statement of Cash Ffows, the Water and Sewer Funds consider all 
highly liquid investments (induding restricted assets) with a maturity of three months or less 
when purchased to be cash equivalents. 

S. Postretirement Benefits 

• The Town provides no postretirBment benefits to its emptoyees. 

(2) Ad Vatorem Taxes 

The distribution ofthe Town's levy (tax rate per $1.000 assessed value) were as follows: 

Tax Roll 
2008 

General Fund 

(3) Cash and Cash Equivalents and Investments 

At June 30, 2009, the Town has cash, cash equivalents, and Invesbnents (book balances) totafing 
$519,109 as detailed below: 

A Cash and Cash Equivalents 

Cash and cash equivalents at June 30, 2009 (book balances) totaled $410,961, of whk:h 
$88,669 Is shown as restricted cash. These deposits are stated at cost, whk̂ h approximates 
mariceL Under state law, these deposits (or tiie resulting t>ank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent tiank. The 
marttet value of the pledged securities plus tiie federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent 

B. Investnrtents 

At June 30, 2009. the Town had Investmente totaling $108,148 consisting ofthe following: 

Investments In Louisiana Asset 
Management Pool (LAMP) $ 44,072 

Money (Warket Funds 13,768 

U.S. Govemmenl Securities fi0.31B 

(Continued) 
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Town of Slbtey 
Sibley, Louisiana 

Notes to Finandal Statements 
June 30,2009 

(C ôntinued) 

At June 30, 2009. the Town had investments totaling $44,072 in Louisiana Asset Management 
Pool (LAMP). The Louisiana Asset Management Poof (LAMP) is a kx;al govemment Investinent 
pool. In acoondance witii GASB codifkation sectton 150.126, the investment In LAMP at the Town 
of Sibley is not categorized in the three risk categories provided by GASB Codification Section 
150.125 because the Investment is in tiie pool of funds and therefore not evidenced by securities 
that exist in physfcal or book entry fonn. 

LAMP is administered by LAMP, Inc.. a non-profit corporation organized under the laws of tiie 
State of Louisiana. Only focal govemment entities having contracted to participate in LAMP have 
an investment interest in ite pool of assets. The primary objective of LAMP is to provWe a safe 
environment for tiie placement of public funds In short term, high quality Investinents. The LAMP 
portfolk) indudes only securities and other obligations In which local govemnr̂ ents In Louisiana are 
authorized to invest fn accordance with LSA-R.S, 33:2956. Accordingly. LAMP investmente are 
restricted to securities Issued, guaranteed, or backed by the U.S. Treasury, the U.S. Govemment, 
or one of its agencies, enterprises, or instmmentelities, as well as repurchase agreements 
collateralized by those securities. 

Effective August 1. 2001, LAMP'S investment guktelines were amended to permit the investment 
in govemment-only money maricet funds. In its 2001 Regular Session, the Louisiana Legslature 
(Senate Bill No. 512, Act 701) enacted LSA-RS. 33:2955(A)(1)(h) which allows munk;ipallties. 
parishes, schod boards, and any other political subdivlsfons ofthe Stete to Invest in "Investment 
grade (A-1/P-1) commercial paper of domestic United States corporations." Effective October 1, 
2001, LAMP'S Investment Guidelines were amended to allow the limited Investment in A-1 or A-1+ 
commerdat paper. 

The dollar weighted average portfdio maturity of LAMP assete is restricted to not more than 90 
days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be 
highly liquid to give ite partidpants immediate access to their account balances. The investments 
In LAMP are stated at fair value based upon quoted market rates. The fair value is detemilned on 
a weekly basis by LAMP and the value of the position In tiie extemal invesdnent pool is the same 
as the value of the pool shares. 

LAMP, Inc. is subject to the regulatory oversight of the state ti'easurer and the board of directors. 
LAMP Is not registered witti the SEC as an investment company. 

At June 30, 2009, the Town had Invesbnente totaling $64,076 in U.S, Govemment securities and 
money mark« funds. The marttet value of tiiese particular type of investmente are not materially 
different from their carrying amount. The Investment In U.S. Govemment Securities and money 
noarket furtds are registered in tiie name of the Town and are held in a brokerage account Insured by 
the Slf^. These Investmente are considered category A in applying the credit risk of the 
Govemmental Accounting Standards Board (C5ASB). 

(Continued) 
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Town of Sibtey 
Sibley, Louisiana 

Notes to Finandal Statemente 
June 30,2009 

(Continued) 

C. Custodial Credit Risk 

CustiXlial credit risk is the risk that in tfie event of a bank failure, the govemment's deposfts 
may not be retijrned to it. As of June 30, 2009, $148,142 of the Tovm's bank balances were 
exposed to custodial credit risk as folk>w&: 

Uninsured and collateral held by the 
pledging thank's tmst department; not. 
in the.Town's name: 

Cash and cash equivatente ?••,. 148-'^42 

Even though the pledged securities are considered uncoHaterallzed (Category 3) under the 
p/ovisions of GASB Statement 3, R.S. 39:1229 Imposes a statutoiy requirement on the custodial 
bank to advertise and seH the pledged securities within 10 days of being notified tiiat tt>e fiscal 
agent has failed to pay deposited funds upon demand. 

(4) Restiided Assete - Proprietary Fund Type 

Restiicted assete were apptk^ble to tiie following at June 30,2009: 

Entemrise Fund 
Sewer Water Total 

Customer deposite $ - $ 44,086 S 44.086 
Bond and interest sinking fund 5,627 - 5,627 
Bond reserve fund 18,338 - 18,338 
Contingency fund 20,618 - 2SLS18 

a 44.583 a 44086 ^ 88.669 

Entemrise Fund-Sewer 
Under the temns of the bond agreement-resolution, on outstanding Sewer Revenue Bonds, income 
and revenues derived from tt» operating of the Town's Sewer System are pledged in amounts 
suffteient for the payment of prindpal and Interest on tfie bonds as they become due and payable, 
and are to be set askte into the following spedal fonds: 

Revenue Fund - All income and revenues derived or to be derived from the operation of tiie Sewer 
System shall be deposited promptiy Into tiie Revenue Fund. Current expenses of operating and 
maintaining the system shall be paid from the Revenue Fund. 

Revenue Bond and Interest Sinking Fund - Each monUi, tfiere shall be transfened from tiie 
Revenue Fund an amount equal to 1/12th of the jylndpal and interest of tiie next maturing 
installment on tiie outetanding bonds into tills fund. 

Revenue Bond Reserve Fund - There shall be transferred from tiie Rewenue Fund into tills fijnd an 
amount equal to 5% of the paymente Into the Revenue Bond and Interest Sinking Fund until such 
time as there has been accumulated $35,330. Such amounte may be used only for the payment of 
pindpal and interest on tiie outstanding bonds as towhrch there wouW otherwise be a default 

(Continued) 
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Sibley, Louisiana 

Notes to Finandal Statements 
June 30.2009 
(Continued) 

(5) 

Contingency Fund - Funds will be transferred into this fund for tiie purpose of caring for 
depredation, extensions, additions, improvemente, and replacemente necessary to properly operate 
tiie system. Also, funds may be used for ti^ purpose of payment of borKJs for which tiiere is not 
sufficient money in tiie Bond and Interest Sinking Fund. The monthiy tiBnsfer amount wiB be $93 
until completion and acceptance of the present sewer improvement program, then $150 unt̂  the 
bonds have been paid In fun at the year 2033. 

For the year ended June 30. 2009 tiie Town was in compliance with ttie requiremente for deposits 
Into the reserve accounte. 

Capital Assete 

Capital asset activity for the year ended June 30,2009, was as folkwvs: 

Governmental Activities: 
Capital assete, not being depredated: 

Land 

Capital assete, being depreciated: 
Buildings 
Infrastmcture 
Fumiture, equipment & vehides 
Fire department equipment and 

vehicles 
Total capital assete, being 
depredated, at historical cost 

Balance at 
Julv 1.2008 

S 44.007 

242,865 
146,540 
117.656 

AZ4,m 

931.430 

Additions 

$ 

. 2,135 
-

70,775 

96.550 

169.460 

Less accumulated depreciation: 
Buildings 
Infrastructure 
Fumiture, equipment, & vehides 
Fire departinent equipment and 

vehicles 
Total accumulated depreciation 

Total capital assets, being 
depredated, net 

Govemrrrental activities capital 
assete, net 

( 112.792) • ( 8.926) 
( 14,398) ( 7,327) 
( 100,265) ( 14,694) 

( 137.935) f 38.759) 
( 365.390) ( 69.706> 

566.040 ^.754 

S 610.047 

Deletions 
Balance at 

Jur>e 30.2009 

44.007 

245,000 
146,540 
188,431 

520.919 

1.100.890 

( 121,718) 
( 21.725) 
( 114.959) 

( 176.694^ 
f 435.096) 

665.794 

(Continued) 
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(Continued) 

Business-Tvoe Adivitles: 
Capital assets, not being depredated: 

Land 

Capital assets, being depredated: 
Sewer system 
Water 

Welts 
Storage tanks 
Treatinent plant 
Distribution system 
Other equipment 

Total capital assets, being 
depredated, at historical cost 

Less acn imutated depredation: 
Sawer system 
Water: 

Wells 
Storage tanks 
Treatinent plam 
Olstilbution system 
Other equipment 

Total accumulated depreciation 

Total capital assets, being 
d«3reciated. net 

Balance at 
jMfYl.2W 

S 24.488 

2,567,322 

47,261 
27.418 

114,321 
824.948 
24.9?5 . 

3.606,195 

(1,053,999) 

( 47.261) 
( 17.249) 
{ 90.765) 
( 388,459) 
( 21.264) 
(1.618.997) 

1.987.198 

Additions Deletions 

5 - $ -

( 

( 

18,751 

18.751 

88.860) 

685) 
3.464) 

20.084) 
6W) 

113.693) 

94.942) 

Balance at 
^un§9p,?(?Q9 

? 24.4W 

2.586.073 

47,261 
27.418 

114,321 
824,948 
24.925 

3.624.946 

( 1.142.859) 

( 47.261) 
{ 17.934) 
( 94.229) 
( 408.543) 
( 21.864) 
( 1.732.590) 

1.892.256 

Business-type activities capitai 
assets, net S 2.011.686 ? ( . 94.94;̂ ^ 

Depreciation expense was charged to Govemmental and Busines^type Adivities as fdlows: 

Public safety 
General govemment 
Water 
Sewer 

Total 

Govemnwntal 
Activities 

$ 38.759 
30,947 

$ W-2QS 

Business-type 
Activities 

$ 

- 24.833 
88.860 

s i i3§93 

Total 
$ 38.759 

30,947 
24.833 
88.860 

S 1B339Q 

(Continued) 
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(Continued) 

(6} Receivables 

The fdtowing is a summary of receivables at June 30,2009: 

Class of 
Receivable 

Gov6mn>ental activities -
Sales taxes $ 35.401 

Business-type activities -
Accounts receivable - water and sewer charges 31.916 

Total S 67.317 

(7) Interfund Balances 

Interfund balances at June 30.2009 consisted ofthe following: 

Due From Due To 
Otiier Fund QttierFund 

Govemmental Funds: 
General $ 14,959 $ 
Sales tax 13,620 3,721 
Vdunteer Fire Departinent 2.967 145-

Total Govemmental Funds 31.546 3.870 

Enterprise Funds: 
Water 9,791 1,000 
Sewer - 36.467 

Total Entenprlse Funds 9.791 37.467 
Total 

The interfund balances are the result of the time lag between the dates that (1) interfund goods and 
services are provided or reimbursable expenditures occur, (2) transactions are recorded In the 
accounting system, and (3) payments between funds are made. 

(8) Accounts Payat}l6 and Accrued Expenses 

Accounts payable and accnjed expenses at June 30,2009, consisted ofthe fdkwving: 

Govemmental Business-type 
Class of Payable Activities Activities Total 
Accounts $ 12,408 $ 7,069 $ 10,477 
Payroll and payroll taxes 9.789 3.021 12.810 

Total a 22.197 

(Continued) 
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$ 14.959 
9.899 
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Town of Sibtey 
Slbtey, Louisiana 

Notes to Finandal Statements 
June 30, 2000 
(Continued) 

(9) Customers' Deposits 

Deposits held tor custonf>ers tiiat are currentiy active on the swater system total $44,086 at June 30, 
2009. 

(10) Interfund Transfers 

Interfund ti^nsfers for the year ended June 30, 2009 cwisisted of the following: 

Govemmental Funds: 
General 
Sales Tax 
Volunteer Fire Department 
Debt service fund 

Proprietary Funds: 
Sewer 
Sewer 

Transfer 
To 

$ 110,818 

73,879 

184.897 

6,886 
— 

Transfer 
From 

$ 
164.697 

-
-

184.697 

^ 
6,886 

a 191.583 

Transfers ape used to move revenues from tiie fund tiiat statue or budget requires to cdlect them 
to tiie fund tiiat statue or budget requires to expend tiiem. 

(11) Long-Term Liabilities 

Long-term liability activity for tiie year ended June 30, 2009, was as fottows: 
Amounts 

Beginning Ending Due Within 
Balance Additions Reductions Balance Or>e Year 

Govemmental Activities: 
Capital lease obligation $ 68.476 $ 

Note Payable 

Total-Govemnr>ental 
Activities 

Business-type Activities: 
Sewer Revenue 
Refunding Bonds 

Sewer Revenue Bonds 

Total Business-type 
Activities 

27.207 

£115,68? 

$275,000 $ 

178.1BQ _ 

$(15,974) $ 72.502 $ 16,792 

(13.248) 13.959 13.959 

lL2SiE22) S 86.461 $ 30.751 

$ ( 7,000) $ 268,000 $ 7,000 

( 4.016) 174.164 4.207 

S 453.18q i i iMlS) s 44̂ ,164 s 11^07 

(Continued) 
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(Continued) 

Note Payable -
Note payable lo a bank, with interest at 6.5%, payable in monthly 
installments of $1,143.00 induding Interest final payment due 
August 10.2010. secured by real estate owned by the Town. 

Sewer Revenue Refunding Bonds -
$312,000 sewer revenue bonds dated October 21,2002; due in 
annual payments of approximately $22,000 which includes 
prlndpal and interest; Interest rates of 4.00% to 6.70%: final 
payment due January 1,2026. $ 268,000 

$220,000 Sewer System Revenue Bonds (Bond R-1, #92-02, 
$200,000; Bond R-2, #92-03, S20,000) dated 2/3/94; due in 
forty (40) consecutive annual payments, wiUi the first payment 
(May "94) being for interest only, and, tiiere after ttie payments 
shall be equal in amount and consist of fully amortized Installments 
of prindpal and InteresL interest at 51/8% 174.164 

Total revenue bonds payable $ 442.164 

Payments on the note payable are made from the sales tax fund. 

The Sewer Revenue Bonds constitute special obligations of the Town solely secured by a lien on 
and pledge of the net revenues of ttie water and sewer system. 

Debt sennce requirements at June 30, 2009, were as fbllovre: 

Govemmental Activities - Note Pavable 

Fi5<?9iy?a£ 
2010 

Note Pavable 
Prindoal Interest 

S 13.959 S 470 

(Continued) 
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(Continued) 

Business-Type Activitfes - Sewer Revenue Refundino Bonds 

Fiscal Year 
2010 
2011 
2012 
2013 
2014 

2015-2019 
2020-2024 
2025-2029 
2030-2034 

Prlndpal Interest 
$ 7,000 $ 

7,000 
7.000 
8,000 
8.000 

49,000 
62,000 
81,000 
39,000 

14.822 
14,542 
14,262 
13,884 
13,452 
60,078 
46,201 
25.422 
3,36? 

s ^8.000 ? 205.Q2q 

Business-Type Actrvtttas - Sewer Revenue Bonds 

Fiscal Year 
2010 
2011 
2012 
2013 
2014 

2015-2019 
2020-2024 
2025-2029 
2030-2034 

(12) Capital Lease Obligation 

Prindpal Int^est 
4,207 
4,422 
4,649 
4,887 
5,137 

29,917 
38,411 
49,315 
??.219 

8,941 
8.725 
8.498 
8.260 
8,009 

35,819 
27.325 
16,421 
3.137 

S 174.164 £ 125.135 

During the year ended June 30, 2008. tiie Town entered'into a capitai lease obligation to purdiase a 
fire department vehicle. Gross amount of the assets purchased w\h this lease is $88,476 witii 
accumulated depredation at June 30,2009 of $3,244 and induded in govemmental activities. 

The following schedule details debt service requiren'>ents to maturity fd ttie Town's capitai lease 
obTtgation at June 30,2009: 

Rscal Year Ended 
Juney) 
2010 
2011 
2012 
2013 

Total minimum tease payments 

Less amount representing Interest 

Present value of net minimum tease payments 

GovemnTertal 
Activities 

$ 20.503 
20,503 
20.503 
20-503 
82.012 

9.510) 

7 ^ 5 Q ; 

(Continued) 
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(Continued) 

(13) Risk Management 

The Town purchases commendal insurance to provide workers compensation coverage and general 
febWty and property insurance. There were no significant reductions in Insurance coverage finom the 
previous year. 

(14) Subsequent Events: 

The Town ordered a fire buck which was not delivered until July, 2009. Cost of tiie tmck was 
approximately $188,300, A federal grant vras obtained for approximately $152,000^r tiiis purchase. 

Ttie Town has plans for improvements to a water system distribution system to be done In the June 
30, 2010 year. Estimated cost of-tiie protect is approximately $794,000. Funding for the prpjed will 
be a LCDBG contact for $178.900; State of Louisiana capital outiay for $550,000; vrth tfie remaining 
amount of $65,100 to be paid out of existing Town funds. Ttiere was no constixtctwn activity as of 
June 30,2009. 

Subsequent events have been evaluated through December 30, 2009, the date the financial 
staten^nts were available to be issued. 
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Town of Sibley 
Sibley, Louisiana • 

Required Supplementary Information 
Budgetary Comparison Schedule 

General Fund 
For the Year Ended June 30,2009 

. 

Revenues: 
Ad valonem taxes 
Licenses and pennits 
Fines and forfeitures 
Investment eamings 
Miscellaneous 

Total revenues 

Expenditures: 
Cunent 

General govemnr>ent 
Public safety • 

Capitai outlay 
Total expenditures 

Excess (dendency) of revenues 
over expenditures 

Other finandng sources (uses): 
Transfers in 

Total other financing sources (uses) 

Budgeted AnrKHjnts 
Original and Final 

$ 

Excess (defidency) of revenues and other sources 
over expenditures and other uses 

Fund balances at beginning of year 

Fund balances at end of year $ ^ 

27,500 
64,000 
60,000 

1,000 
8J00 

161,200 

192,245 
136.455 

2,500 
331,200 

(170.000) 

105,000 
105,000 

(65,000) 

65.000 

Actual Amounts 
(Budfletary Basis) 

$ 

J ^ 

29.573 
76.860 
65,311 

3,310 
18,056 

183.110 

180,577 
125,626 
41,855 

348,058 

(164,948) 

110.818 
110.818 

(54.130) 

160.055 

105.925 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 2,073 
12.860 
(4,689) 
2,310 
9.356 

21,910 

11.668 
10,829 

(39,355) 
(16,858) 

5,052 

5,818 
5,818 

10,870 

06,055 

$ 105.925 
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Town of Sibley 
Sibley, Louisiana 

Required Supplementary Infonmation 
Budgetary Comparison Schedule 

Sales Tax Fund 
For tiie Year Ended June 30, 2009 

Revenues: 
Sales tax 
Intergovemmental revenues 
Investment eamings 

Total revenues 

Expenditures: 
. Cunent; 

Public works 
Capital outiay 
Debt service: 

Prindpal retirement 
Interest and other charges 

Total expenditures 

Excess (defidency) of revenues 
over expenditures 

Otiier finandng sources (uses): 
Transfers out 

Total otiier finandng sources (uses) 

Budgeted Announts 
Original and Final 

$ 280,000 
2,900 

100 
283,000 

230.400 
14,000 

13.600 

258,000 

25,000 

(175.000) 
(175,000) 

Excess (defidency) of revenues and other sources 
over expenditures and other uses (150,000) 

Fund balances at beginning of year 

Fund balances at end of year 

150,000 

$ 

Actual Amounts 
(Budgetary Basis) 
$ 300,765 

4,635 
165 

305,565 

65.377 
31,065 

13,248 
1,492 

111,172 

194,393 

(184.697) 
(184.697) 

9,696 

101.977 

111,673 

Variance wfth 
Final Budget 

Positive 
(Negative) 

$ 20,765 
1,735 

65 
22.565 

165,023 
(17,055) 

352 
(1.492) 

146,828 

169,393 

(9,697) 
(9,697) 

159,696 

(48.023) 

$ 111,673 
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Town of Sibtey 
Sibley, Louisiana 

Required Supplementary Information 
Budgetary Comparison Schedule 

Fire Department 
For the Year Ended June 30,2009 

Revenues: 
Intergovernmental revenues 
Investinent earnings 
Miscellaneous 

Total revenues 

Expenditures: 
Cunent: 

Publicsafisty 
Capital outiay 
Debt service: 

Principal retirement 
Interest and other charges 

Total expenditures 

Excess (deffciency) of revenues 
over expenditures 

Other financing sources (uses): 
Transfers In 

Total other finandng sources (Uses) 

Budgeted Amounts 
Original and Final 

$ 7.000 
500 

7,500 

191,900 
5.000 

20,600 

217,500 

(210,000) 

70,000 
70,000 

Excess (defteiency) of revenues and otiier sources 
over expenditures and otiier uses 

Fund balances at beginning of year 

Fund t>alances at end of year 

(140,000) 

140,000 

$ 

Actual Amounts 
(Budgetary Basis) 
$ 

J -

6.907 
3.777 

12,490 
23,174 

73,479 
96.550 

15.974 
4,579 

190,582 

(167,408) 

73,879 
73,879 

(93,529) 

245,622 

152.093 

Variance wfth 
Final Budget 

Positive 
(Negative) 

$ (93) 
3.277 

12.490 
15.674 

118,421 
(91,550) 

4,628 
(4,579) 
26.918 

42.592 

3.879 
3.879 

46,471 

105,622 

$ 152.093 
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Town of Sibley 
Sibley, Louisiana 

Schedule of Compensation Paid to Board Members 
For the Year Ended June 30,2009 

Mayor - Larry Merritt $ 2,820 
Mayor - Jimmy Williams 2,970 

Alderman: 
Marvin Wayne Bolton 2,050 
Doyle Chanter 2,050 
Clint Heflin 1,000 
Robert Smart 2.050 
Jimmy Williams 1,000 
JohnLargford 1.050 
Richard Davis 1,050 

$ 16,040 
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SOCIETY OF LOUEl AHA 
CERTIFIEO nroUC ACCOUNTANTS 

Report on Internal CkKitrol Over Financial 
ReoortinQ and on Comofiance andOther Matters Based on an Audit of Finandal Statements 

Performed in Accordance With Govemment Auditina Standards 

TownofSibtey 
Sibley, Louisiana 

We have audited the financial statements of the govemmental activities, business-type activities, and each 
major fund of the Town of Sibley, Louisiana, as of and for the year erxled June 30, 2009, which collectively 
compromise Town of Sibley, Louisiana's basic financial statements and have issued our report thereon dated 
December 30, 2009. We conducted our audit in accordance with auditing standards generally accepted In 
the United States of America and the standards applicable to financial audits contained In Govemment 
Auditfng Standards, issued by the Comptroller General of the United States. 

Intemal Ckjntfol Over FfaTancial Reoortina 
In planning and performing our audit, we considered the.Town of Sibley, Louisiana's intemal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the Town of Sibley, Louisiana's intemal control over financlai reporting. Accordingly, we do not express 
an opinion on the effectiveness ofthe Town of Sibtey, Louisiana's internal control over financial reporting. 

Our consideration of internal control over financial reporting was for (he limited purpose described in the 
preceding paragraph and would not necessarily identify all deftciendes in intemal control that might be 
significant deficiencies or material weaknesses. However, as discussed below, we identified certain 
defictencies in Intemal control over financial reporting that we consider to be significant deficiencies. 

A control deficiency exists when the desfen or operation of a control does not allow managenr>ent or 
employees, in the normal course ot performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant defidency is a control deficiency, or combination of control 
deficiencies, that adversely affects the Town of Sibley. Louisiana's ability to initiate, authorize, record, 
process, or report flnar>cial data reliably In accordance with generally accepted accounting principles such 
that there is more than a remote likelihood that a misstatement of the Town of Sibley, Louisiana's financial 
statements that Is more than inconsequential will not be prevented or detected by the Town of Sibley, 
Louisiana's intemal control. We consider the deficiency described in the accompanying Summary 
Schedule of Cunent Audit Findings as Item 2009-1 to be a significant deficiency in Intemal control over 
financial reporting. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results In 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the Town of Sibley. Louisiana's Intemal control. 
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Our consideration of Intemal control over financial reporting was for the limited purpose described In the 
first paragraph of this section and would not necessarily identify all deficiencies In intemal control that 
might be significant deficiencies, and acconjingly, would not necessarily disclose all significant 
deficiencies that are also considered to be material weaknesses. However, we beDeve that the significant 
deficiency described above fe not a material v/eakness. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Town of Sibley, Louisiana's financial 
statements are free of material misstatement, we performed tests of its compliance with certain pro f̂lsions of 
laws, regulations, contracts, and grant agreements, noncompliance with which coukl have a direct and 
material effect on the detemiinatibn of financial statement amounts. However, providing an opinion on 
compliance with those prolusions was not an objective of our audit and accordingly, we do not express such 
an opinion. The results of our tests diseased no instances of noncompliance or other matters that are 
required to be reported under Govemment Auditing Standards. 

The Town of Slbte/s response to the finding identified in our audit is described In the accompanying 
Summary Schedule of Current Audit Rndings for the LxHJtslana Legislative Auditor. We dkf not audit the 
Town of Sibley's response and, accordirjgly, we express no opinion on it 

This report is intended solely for the information and use of management and others within the organization 
and is not Intended to be and should not be used by anyone other than these specified parties. 

CXiok & Morehart 
Certified Public Accountarte 
Decemt>er30,2009 
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Town of Sibley 
Sibley, Louisiana 

Summary Schedule of Prior Year Audit Findings 
Schedule For Louisiana Legislative Auditor 

June 30, 2009 

There were two findings for the prior year audit for the year ended June 30,2008 as fbltows: 

2008-1 - Significant Deficiency - Financial Statement Preparation 

Condition: intemal controls over the preparation of year^nd adjusting ent r^ and annual financial 
statements, complete with notes, in accordance with generally accepted accounting principles, have not 
been established. Under generally accepted auditing standards, this cotKlition represents a significant 
deficiency in Intemal controls. 

Current Status: See repeat deficiency in current year audit. 

2008-2 - Amending Budget 

Deftaenoy. The Town did not amend Its tHidget for the sales tax fund In accordance with the Local 
Govemment Budget Act Actual expenditures and other uses exceeded budgeted expenditures and other 
uses by five percent or more. 

Current Status: No comment in cun-ent year audit for the year ended June 30,2009. 
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Town of Sibley 
Sibtey, Louisiana 

Summary Schedule of Current Year Audit Findings 
for the Louisiana Legislative Auditor 

June 30, 2009 

There, is one finding for the current year audit for the year ended June 30, 2009. as follows: 

2009-1 - Significant Deficiency - Financial Statement Preparation 

Defictency: As is common in smai! organtzations, management has chosen to engage the auditor to 
propose certain year^end adjusting joumal entries and to prepare their annual finarKial statements. This 
condition is intentional by management based upon ^ Town's finandal complexity, atong with the cost 
efTectiveness of acquiring the ability lo prepare financial statements in accordance with generally accepted 
accounting principles. Consistent with this decision, Intemal controls over the preparation of year-end 
adjusting entries and annual financial statements, completd with notes, In accordance with generally 
accepted accounting principles, have not been established. Under generally accepted auditing standards, 
this condition represents a significant deficiency in Intemal controis. 

Recently Issued Statement on Auditing Standards (SAS) 112 requires that we report the above condition 
as a control deficiency. The SAS does not provkte exceF^ons to reporting deficiencies that are adequately 
mitigated with ronaudit services rendered by the auditor or deficiencies for which the remedy would be 
cost prohibitive or otherwise impractical. 

Recommendation: As mentioned above, whether or not It would be cost effective to cure a control 
deficiency is not a factor in applying SAS 112's reporting requirements. Because pnjdent management 
requires that the potential benef t fi'om an intemal control must exceed its cost it may not be practical to 
conect all the deficiencies an auditor reports under SAS 112. In this case we do not believe that curing the 
significant deficiency describe above would be cost effective or practical arid accordingly do not believe 
any connective action is necessary. 

Management Response: Town of Sibley agrees with the above finding and recommendation. 
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